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‘ - Rise in US trade

gap prompts fear
of row with Japan

Fears of heightened, US-Japanese trade tensio
tgrr:dw ?!fter an une; i I

¢ deficit to $10 2bn in March, the biggest -
fall for nearly four years. More than half the illg::-tit
w?l’;h wl;b. Japan.

e deterioration is likely to prompt a s!
downward revision of first quarter growthht?:m
an annual rate of 1.0-1.5 per cent against initial
estimates of 1.8 per cent. Page 14; Clinton acts
to headoﬂ'revoltmrenis,l’ages ’

. Deutsche Bank, Germany's biggest bank,
saw total operating profits rise by “a good 20
per cent™ in the first four months of 1983, but
ulgchiet'execuﬁvesaiditwasunrealisﬁctoexpect
this to continue throughout the year, Page 15
‘-: is ungle_mtoud to have pledged troops to monitor
.~ ¥ Bosnia's borders, which Serbiz’s president Slobodan
- Milosevic has promised te seal to deprive Bosnian
Serbs of supplies. Page 3

Attali to sue for libel: J. ues Attali, president
of the European Bank for R:cegnsh-ncﬁun and
Devehgmn&f%m sue for libel over
accasations and inaccuracy in his
new book about President Mitterrand. Page 3

Kohl urges spending cuts: Chancelior Helmut
Koh! demanded sharp public spending cats as

the Bundesbank warned that government policies
were partly responsible for last month’s surge

in money supply growth. Page 2

Head of Slemens in Raly arrested: Giorgio
Scanavaca, chairman and chief executive of the
Italian subsidiary of Siemens, German electronics
group, was arrested in Milan on comuption charges,
apparently in connection with an inguiry into

the attempts Lo obtain telecoms contracts. Page 14

g

By Hugh Cameagy and Hilary
Barnes In and
Lionel Barber in Brussels

THE DANISH government
yesterday brushed aside violent
demonstrations sparked by Tues-
day's referendum result endors-
ing the European Community’s
Maasiricht treaty, and as a
reward for the Yes vote
announced a programme top stim-
ulate economic growth and
mnplqu:ent. :

The riots in an inner city dis-
trict of Copenhagen left 11 dem-
onstrators wounded by police
gunfire and 26 policemen injured.
They were said by officials to
have been the worst peacetime
disturbances in Denmark. The
government blamed a small
fringe group of militant squat-
ters.

Yt.asm'day. the area returned
quickly to normal, but local resi-

" THURSDAY MA

Danish tax
rates cut as
reward for
treaty vote

PAGE 2
H Rasmussen & quick to reward
Danish volers
B EC must now make Maas-
H Tensions ease In exchange
rate mechanism

M Editorial Commment  Page 13
B Major postpones ERM re-en-
try indefinltely Page 14

the vast majority of No voters.

Mr Poul Nyrup Rasmussen, the
Social Democratic prime minis-
ter, condemned the riots as an
isolated incident and told parlia-
ment the government would
slash marginal income tax rates
to bring them closer into line
with the rest of the EC. State
investment plans to push up
growth in gross domestic product
from under 1 per cent this year to
almost 3.5 per cent in 1994 would
also be brought forward.

At the same fime, Denmark's
central bank cut the officlal dis-

count rate to 825 per cent from
9256 per cent and commercial
announced similar reduc-
tions in their lending and depasit
rates, which had been held artifi-
cially high because of uncer-
tainty over the Maastricht vote.
Business reaction was positive.
The Copenhagen stock market,
which had risen strongly in
expectation of a Yes vote, put on
a further 2.30 points to close at

The tax cuts are aimed at gal-
vanising octher EC member stafes
to rally behind a beefed-up eco-

nomic growth package ahead of
next month’'s EC summit in
Copenhagen.

The Danish presidency of the
EC, working with the Ewropean
Commission, wants member
states to consider [resh measures
to stimulate growth, mainly
through shifting to capital spend-
ing, making the labour market
more flexible, and other fiscal
incentives to create jobs.

The growth package and the
unemployment crisis in the EC
are top of the agenda at a
twoday meeting of EC Bnance

Fringe group blamed for riot B growth package to boost economy

ministers in Kolding, Denmark,
which starts tomorrow.

In Brussels yesterday, Commis-
sion officials hailed the Danish
endorsement of the Maastricht
treaty in Tuesday’s second refer-
endum as giving 2 “psychological
lift” to the Community after sev-
eral months of drift.

The positive vote has given
new impetus to the Danish presi-

press for agreement on issues
such as & new trade I isation

Squatters
see EC as
capitalist
conspiracy

By Hugh Camegy in Copenhagen
FINANCIAL journalists were not

sparked
by Denmark's Yes voie in the
Maastricht referendum on
Tuesday left 11 young demon-
strators with gunshot wounds
and 26 policemen injured by
bricks.

“You and your basinessmen,
you are the ones that are push-
ing us dovn,” snarled a bearded
man sitting on the doorstep of
the collective meeting place,
drinking from a bottle of beer.
“You are just like the police,”
added an angry young woman
seated close by.

The typically black-clad,
unkempt and unemployed
youths that make up the loose
movement known in Denmark as
BZers, or squatiers, were said by
the police to have instigated the
post-referendam riot.

No longer simply homeless
occupiers of empty inner-city
buildings, they are better defined
these days by their anti-business,
anti-faseisi and anti-establigh-
ment views that see the Enro-
pean Community at the pinnacle
of a capitalist conspiracy to deny
democracy to the masses,

The main target of the rioters
- apart from the police - were a
number of bank branches in Nor

Continued on Page 14

Continued on Page 14

and Paraguay — but cautioned against excessive
‘aih) in Nafta which “is not a reality yet™. Page 7
5555, Ul brewing and hotels group, reported

a 14 2or cent drop in first half pre-tax profits -
1o £22%m (£351m) as Holiday Ions were hit by
recessisn and the UK brewing business

cud Jubl zrovisions. Page 15 : o
Stesk suecilator senténced: Japanese
sy specudator Mitsuhivo Eotand was given

un i%-inoith suspended jail sentence for what .-
2 Tokve court described as “naked manipulation
of stock prices. Page 4

Chentical Banking has received permiss} ton
from the Federa} Reserve to underwrite and sell
corporate bonds through its securities arm, becom-
ing the Gfth leading US commercial bank to be

{;-',_ granted debt underwriting powers. Page 17

v franc hits exporters: Economic
recession and the strong franc have made an
inereasing number of the clients of French export-
ers utiabie to pay their bills. Page 7

[ <] largest lecal US telephone company, plans
toTsEl’lamundsw.uwamssljnﬁiqpmestaws
10 Citizens Utiitles, a. diversified utilities group
based in Connecticut, for $1.1bn cash. Page 17

. Compass Group, UK healthcare and catering

L. campany, is to move into continental Europe
through the acquisition of the airport restanrant
and contract catering business of SAS Service
Partner for £71.9m ($110m). Page 15
Guatemalan violations: Political kifllings
are continuing in Guatemala, despite the civilian
sovernment’s pledge to end them, Amnesty Interna-
tional says. Page 6
Horrigan Joins Liggettz Edward Horrigan,
who headedjothe tobacco business at RJR Nabisco,
is re-entering the cigarette industry as chairman
and chief executive of Liggett Group. Page 17
Belgian privatisation battie: Fortls, .
Dutch-Belglan financial services group, and Belgian
bank Générale de Banque are to battle for a stake

Séa_fstahl
failure
blamed on

' | EC policy

By Ariane Genillard in
Saarbriicken and
Guentin Peal in Bonn

LEADERS of the German steel
industry expressed indignation
and bitterness yesterday at the
Tafhwe of European steel restruet-
uring policies, in the wake of the
collapse of Saarstahl, the French-
owned steelmaker in the
depressed German

Thyssen, Germany's largest
steel manufacturer, condemned
the pelicy of allowing continuing
state subgidies {p ailing produc-
ers, and said the rest of the
indostry would be threatened If
they were allowed to restructire
thelr debts.

The steel manufacturers’ feder-
B amoton: Cominmnity o o
the European
production at italy's state-owned
{lva and at CSI in Spain, where
the companies’ debt buwrdens far
exceed those of Germany’s pri-
vate sector producers. The indus-
try condemned the policy of
interfering in free market compe-
tition to protect the weakest
manufacturers. :

The anger of industry leaders
was matched by the bitterness of
workers at the Saarstabl plant,
who blamed Brussels, above all,

By Jwly Dempaey in Barlln

A UTILITIES consortium headed

by Britain's PowerGen and the

US-based NRG, are close to com-

pleting a contract which will give

them a 44 per cent share in gen-

erating power in Schkopau, east-
Germany.

ern .
If completed, the deal mulgl
help to open up Germany’s utili-
ties to outside competition, offi-
cials from Vereinigte Energie AG
(Veag), the east German utilities
company, said yesterday.

The contract involves Power- *

Gen and NRG building a 400MW
power station at Schkopan, near

Leipzig.

Until recently, Veba Kraf-
twerke Rubr (VKR) had planned
to build a 900MW station at
Sehkopau. VKR is a 100 per cent
subsidiary of PreussenElekira,
which undertakes the electricity
operations of Veba, the German
energy-based conglomerate.

The decision to allow Power-
Cen and NRG to negotiate a 44

‘per cent share at Schkopau fol-

lows lengthy negotiations
between the Treuhand, the
agency responsibie for the priva-

tisation of eastern German indus-
try, Veag, which controls 70 per
cent of the region’s energy pro-
duction, and VKR.

th
conirolled by Germany's three
giant utillties companies, and the
five smaller ones, following a
treaty signed in 1990. These
include PreussenElektra, RWE
Energie and Bayernwerk. west-
ern Germany’s powerful utilities.
Under the terms of the beaty,
the Stromvertrag, easterm Ger-
many's regional utilities are
obliged to buy 70 per cent of their

power from Veag over the next 20
years a5 a means of underwriting
Jarge investments needad to mod-
ernise eastern Germany’s energy
sector. This treaty, however, has
had the effect of making it diffi-
ctlt to Introduce competition into
the energy sector in the region.

The consortium had earlier
tried to seek a stake in generat-
ing power at Lippendorl But the
negotiations collapsed because
PowerGen and NRG could not
seek guarantees to gain access to
the high voltage grid in order to
sell its energy. The grid is con-
trolled by Veag.

Agreement would help open up German utilities to overseas competition

Anglo-US group in E German energy deal

The power generators at
Schkopau will be fuelled by
Mibrag, eastern Gormany’s giant
lignite mining complex. Power-
Gen and NRG have the sole nego-
tiating rights to buy Mibrag,
which is under the Treuhand.

It is inereasingly likely that the
Anglo-American consortium will
continue its efforts to seek access
to other power generating oppor-
tunities in eastern Germany once
the Schkopau and Mibrag deals
are completed.

Modern methods in the pipeline,
Page 10

_By Nichola= Denton in Budapest

HUNGARY'S iwo
commercial banks are i
insolvent and require big injec-
tions of capital, according to a
World Bank paper.

oo, 0 S5, B 2202
are ol
heavily exposed to Hungary's
troubled engineering industry,
and Kereskedelml Bank, main

largest

Technical insolvency
at top Hungarian
commercial banks

nationally acce'bted accounting
tandards.”

s X
An infusion of Ft100bn ($1.1bn)
of new capital is required to
bring the banking sector’s capital
up to 4 per cent of lending, the
target the World Bank recom-
mends. Half the new capital is
needed for the ftwo big banks.
The plight of the banks came
as little surprise to Budapest's
close-knit finanelal community,
which belleves the two banics are

i i for the loss of their jobs. lender to the coumtry’s drought- t
in 2 Belgian state-owned savings bank in the Saarstahl filed for bankruptey | stricken farms. “too big to fall” and will be res-
first round of @ four-year BFv70um (s20m) privatioa- | Seotely TO8 o WPl | They hiave inherited debts from  cued by the authorities.
tion programme. Page 15 Usinor-Sacilor, which owns 70 | the Communist period, and have  Mr Suranyi, managing

cent of the holding company, | suffered from bad debis caused director of Central-Eu!-opefn
# STOCK MARKET INDICES H STERLING per. it could no longer trans- | by the three-year Hungarian International Bank, said: *A
FT-8E 100: 87 276} New York hmchiime: timated | recession and a collapse in indus- bank which enjoys the umbrella
(I A —— 1537 fer funds to cover es et
r s -0 ’ $ losges tunning at DM30m | try’s sales to former Comecon of Mﬂ:_elsstabemnnot dent of
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Rew Yok hmchline: o8 (o) S 225 | Jand authorities said ho new sub- | fied as bad, donbtful or substan- money market had already dis-
Dowdones i a4t  (S|Y  TR35 (7078 | o500 were available. Since Saar- { dard, according to the study. Tak-  counted the bank's loan lusses by
S8P Composite ... ehdx B85 [0 | o osr Rt ran into difficulties in | ing those loans into account, the reducing credit limits.
B US LUNCHTIME RATES 1978. it has recelved some | bank has negative capital of  Central bankers at the
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3-mo Tress BO Yl _.3.054% Howe York hachiimec loans and credit tees. of its risk-weighted assets, Keres- fessed confidence that depositors,
Long Bord 181 o 1E “We are the victims of the | kedelmi Bank has Fi26.3bn in Imowing the banks were liquid
N e T D il 1% European Cotnumity’s inability | classified loans, with negative and would be recapitalised,
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O {Argus) 5475 (45 7,200 people. “We | nal aide-memofre obtained by the the World Bank’s, the two banks
M NORTH SEA O 15 ;'r a8 {4ty | Which mgnmmn Commission | Financtal Times, says: “At pres-  still have positive capital.
o 15ty i S8 O\ s iy | hope the ent, most of the banks are techmi-
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Between 1982 and 1992, the dollar volume of stocks iraded on The

Nesdoqg Stock Market has increased by 958% — almost iriple the figure
achieved by the other major US stock exchange.

Lost year, the Nasdaq Composite Index achieved more than triple
the gain in both the S&P 500 and the Dow Jones Industrial Average.

And, having become the world’s third largest slock market in 21
years, this year Nasdaq celebrates fis 22nd birthday by moving up fo
second place worldwide, ahead of the Tokyo Stock Exchange. To keep
up with our growth, simply coatoct The  THE NASDAQ STOCK MARKET™

Nasdaq Stock Market, 43 London Wall,

london EC2M 5TB.
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Denmark’s approval of Maastricht presents dual challenge for Community R g4smuss e n IS |

~quick to

the treaty work

By Lioned Barber
in Brussels

NOW comes the hard part.
After the decisive Danish Yes
to the Maastricht treaty, the
EC faces a dual challenge: to
recapture public support for
European integration and to
make the much-abused treaty
work.

Ever since Danish voters
rejected the Maastricht treaty
last June, the EC has been
trapped in what Mr Jacques
Delors, European Commission
president, calls a period of
depression and inaction - a
reflection of his own state of
mind as much as the mood in
the Brussels bureaucracy.

But on Tuesday night, as the
first exit polls showed a
rescunding Yes, European
commissioners came hounding
into the underground press
room in the Bredel headguar-
ters. For the first time in
months the made-for-TV smiles
looked genuine. “"We can
breathe again,” said ome EC
ambassador.

The Danish endorsement of
Maastricht will most likely
hasten ratification in the UK,
the lone treaty hold-out; mare
important, it builds on the
Edinburgh summit last Decem-
ber when the UK presidency
engineered a series of deals on
the EC budget and enlarge-
ment which gave the Commu-

nity a more secure framework
for its development to the year
2000.

The billion Ecu guestion is
whether thizs framework will
be of the loose variety favoured
by Pritain and the Danes, or
whether federalist forces in
Belgium, the Netherlands and
the Commission will try to
force the pace toward closer
political and monetary integra-
Hon.

The Danish vote does not
provide an answer, because it
does oot represent a true test
of public support for European
union. The version of Mzas-
tricht which Denmark
gpproved on Tuesday contains
legally-binding opt-outs on core
clements of the treaty, includ-
ing the single cur-
rency, EC citizenship, and
defence policy.

Yet in the short-rum, the spe-
cial Danish deal may not mat-
ter. The battle to ratify Maas-
tricht has come to resemble a
religious war; now is the time,
says one senior EC official, to
focus on “real” issues such as
rising unemployment, low
investment, monetary stability
as well as the political and eco-
nomic integration of eastern
Europe.

The first test of whether the
Community has put an end to
its introspection will be the EC
summit in Coperhagen on
June 21-22. Leaders will be

Tensions ease
in exchange
rate mechanism

By James Blitz,
Economics Staff

DENMARK'S ratification of the
Maastricht treaty continued to
e2se tensions inside the Euro-
pean exchange rate mechanism
tERM) vesterday, allowing sev-
eral countries to cut interest
rates apnd leading to more
investment in currencies and
bonds nutside the D-Mark bloe.

The central banks of Den-
mark, Portugal and Sweden, all
of which had followed tight
monetary policy to maintain
their exchange rates against
the D-Mark, cut their official
shart-term interest rates
vesterday.

Inside the ERM, Denmark
reduced its discount rate by
1 percentage point tp 825 per
cent, while Portugal took 2
points off its “mop up” rate,
reducing it to 13 per cent.

Sweden's central bank
reduced its overnight lending
rate by % of a percentage point

to 8.75 per cent, its fourth suc-
cessive cut of 2 quarter point
in the past month.

The Danish vote also com-
pounded ihe cutflow of funds
from the D-Mark into the dol-
lar and Buropean currencies,
as dealers took the view that
monetary union was back on
track.

Sterling and the Italian lira
both appreciated against the
German currency yesterday,
despite the Bundesbank's deci-
sion not to reduce its official
interest rates at its fortnightly
council meeting.

The German cuwrrency also
fell to an historic low against
the Japanese yen, hitting
Y638.05.

The vields on Italian, Swed-
ish and Norwegian government
bonds have alsp fallen recently
at the expense of German
bonds

Their yields were yesterday
about 20 to 30 basis peints
lower than a week ago.

asked to approve a bolder-than-
expected Commission paper
proposing accelerated trade lib-
eralisationr with Poland, Hun-
gary, the Czech and Slovak
republics, Bulgaria and
Romania.

Fallure to reach agreement
would not only be a slap in the
face for the emerging democra-
cies in emstern Europe; it
would signal growing support
for protectionism in France,
Spain and Portugal and would
bode ill for efforts to reach
agreement on a far-reaching
market access package in the
Gatt Uruguay Roond talks at
the Group of Seven summit in
Tokyo in July. .

The second summii test is
whether member states can
restore growth to their econo-
mies, reversing the rise in
unemployment which will top
17.5m in the EC this year.

The Danish presidency and
Mr Delors are pushing hard for
a strengthened growth pack-
age, with member states s!:pfl:-
ing more resources into capital
spending. But severe comn-
straints remain, because of the
Maastricht “convergence cTite-
ria” covering targets for infia-
tion, budget deficits and gov-
ernment debt which member
states must meet in order to
qualify for monetary union.

At present, only Luxembourg
qualifies on all three grounds.
But when Mr Philippe Mays-

tadt, Belgian finance minister,
said last weekend that member
states should soften the con-
vergence targets if recession
continued into next year, he
received no audible support.

in Brussels yesterday, Mr
Wiliried Martens, former Bel-
gian prime minister and presi-
dent of the powerful Christian
Democtat group of parties in
Europe, disowped his Belgian
colleague. “If we modify the
criteria we would be taking a
large political and economic
risk,” he said.

For the UE, which was
forced out of the European
exchange rate mechanism
{ERM) along with Maly last
September, these divisions
appear to confirm what minis-
ters concluded at the 1391
Maastricht smmmit: that the
third phase of monetary umion
was not, and never would be,
feasible.

secretary, went a step further
recently. “With the Commu-
nity bound together by shared
interests.” he said, “there must

high noon for Britain '

EC must now make "=~

' OHEECE

of its members.”

This comes close to a Europe
& lo carte; bul as a recent
Royal Institote of International
Affaivs paper points out, the
EG is already moving towards
“an uncertzin patitern of
co-operation in different
groups on particular policy
arezas”.

Green light for expansion talks

David Gardner on the prospects for Community of 16

DENMARK'S Yes to
Maastricht means talks will go
ahead on EC membership by
1995 for Sweden, Finland and
Norway and Austria. However.,
it is by no means a foregone
conciusion that the citizens of
all four applicants will want to
join,

Opinion polls indicate that
probably none of them could
muster a majority for entry at
present ~ and all of them will
hold a referendum before
deciding.

The four governments are
looking to the Danish outcome
to lift waning enthusiasm
about membership. As Mrs Gro
Harlem Brundtland, Norway's
prime minister, underlined last
month, “the Danish No [of last
June] broke an upward trend
for unification all over
Europe”. A Yes now, she said,
was a vital precondition to
turn that trend around.

All applicants except Finland
need big twnarounds, and all
need perceived victories for
often uncompromising
demands. Moreover, it has
been made clear that they

alive and well.

working and living.

.
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must accept not only existing
EC legislation, but the full
Maastricht treaty. Opt-outs of
the type conceded to Denmark
and Britain are only for exist-
ing members of the club.

As Mr Hans van den Broek,
commissioner in charge of the

come....had been No, there
would have beep bo Maastricht

treaty and no basis on which
to conduct the enlargement
negotiations.” This rigié¢ pos-
ture is the official policy of all
12 existing member states; not
even the UK has demurred.
Getting the negotiations
started before ratification of
Maastricht was a feat In itself
The original, federalist-minded
six member states suspected

wished to dilute Euwrgpezn
political and monetary umion
by taking in thelr own former
colieapues in the European
Free Trade Association (Eitz).
Southern member states such
as Spzin worry about a shift
rarthwards in the EC's centre
of political eravity. The carica-
ture of both views is that the
British and the Danes want
simply a loose free trade area
with a few indispensable politi-
cal frills.

However, the new entrants
say they want to participate in
the monetary union, and the
common foreign and security
policy laid dowm by Maas-
tricht Though all exrept Nor-
way are militarily neutral,
they are cautiously receptive
to an eveninal Burapean
defence arrangement in ithe
post-cold war era. Moreover,
they favomr 2 “deepening” in
areas stuch as environment and
social policy, with more of the
majority voting which Britain
sees as eroding sovereigniy.

With negotiations at an early
stage, it is not clear whether
the applicants can get satisfac-
tion. Even less clear is whether
federalists like the Benelux
couniries will insist that deci-
sion-making procedures
designed for six members,
dlready creaking with 12, must
be reformed befere the EC
expands to 16 and more.

reward

HE VIOLENT riots
which erupted in Copen-

hagen after Tuesday's

vote in favour of the Maas-
tricht treaty came as a.pro-
found shock to the govern-

did not reflect the feelings of
the vast majority of No volers.

Nevertheless, the riots
reflect a soclety which has
experienced an unusually divi
sive debate over the past 18

menths, with the electorate

moved quickly to deliver tangi-
ble bemefits to the people in the
form of an economic policy
programme for growth and
employment which was pres-
eunted as having been made
possible by the Yes vote.

Throoghout the referendum
campaign Mr Rasmussen
recognised that a gap had
grown up politicians
and electorate and said that
European Community member-
ship had to be seen to deliver
benefits to people in their daily
Iives, in Denmark as well as
the rest of Furope.

He described the economic
measures as “an offensive
against unemployment™, cur-
rently running at 12 per cent.
The government predicted they
would bring the level down to
ahout 1i per cent next year.
“We are going to break the
curve of rising unemploy-
ment,” said Mr Rasmussen. .

The core of the programme
is 2 reform of the income tax
system, which will substan-
tially reduce the country's very
high marginal rates. The
reductions will be financed by
“green” taxes on petrol, elec-
tricity, heat and water con-
sumption, They will lead ini-
tially to a Ioss of revenue, but
there will be a substantial
hoost to domestic demand naxt

year.
Forecasts by the Finance
Ministry point to a surge in the
growth rate of gross domestic
product from about 1 per cent
this year to 3.1 per cent in 1994,
with private consumption next
year rising by 4.3 per cent in

real ferms.
to Mr Rasmussen,

Denmark's large surplus on -

the ctarent account of the bal-
ance of payments, low inflation
rate and relatively strong gov-
ernment finances mean that
the couniry can afford these
measures, However, the Dan-
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most politiclans want to see a
restoration of national consen-

opinion, but. the differences

By Chriatopher Parkes in
Frankfurt and
Quentin Peel in Bonn

CHANCELLOR Helmut Kohl
yesterday demanded harsh
cuts in public spending. as the
Bundesbank warned that his
government's policies were
partly to blame for an unex-
pected surge in money supply
growth iast month.

. Mr Eohd told a cabinet meet-
ing that every department had
to make economies. They had
to be found and negotiated
within a few weeks, In time for

In a polnted commentary on
the figures, the Bundesbank
said a large proportion of its
DM13bn (£5.2bn) profits for
1992 — credited to Bonn during
the month ~ had already gone
Into circulation. “As a result
public sector cash transactions
have glven monetary develop-
ments a renewed push”.

The p;ovisional figures,

aring a meeting of
the Bundesbank's policy-
making comneil which elected
to leave key discount and lom-
bard interest rates
underline the government's

difficulties in meeting Bundes-
bank demands for
it spending

DM25.8bn next year and a total
of more than DM100bn for the
period up to 1996.

One sign in the

encouraging
figures was a marked decelera-
tion in the rate of bank credit
growth, a major influence on,

M3, Lepding to enterprises and
individuals in Ap:ril rose
DM13.3bn after an incresse of . &-...
DM230bn in March. - T
Credit In the six
months to the end of April had-
mmnat%nanmmhsed rate of
over 8 per cemt compared 1
with slmost 9 per ceént in the o
period te the end of March. L

Meanwhile, monetary
formation, the transfermn:lf

E Germans
begin return
to work

By Jucdy Dempsey in Berlin

STRIEING east German metal
and electrical workers began
returning to work yesterday
after accepting last Friday's
so-called Saxony compromise
postponing by two years
equalisation of wages in the
twgo parts ot‘l éhe country,
Wever, Metall, the pow-
erful engineering union, is
insisting the strikes will con-
tinye unless wages for the steel
sector rmatch those in the
metal and electrical industries.
Union officials in Berlin-
Brandenburg, where most of
the steel sector is located, said
the agreement widens the
Income differentials between
steel and metal workers. Gver
7000 steel workers have been
on strike for the past 16 days.

SPD urges jail terms for
insider dealing in shares

By Quentin Peel in Borm and
David Waller in Frankfurt

GEEMANY'S oppesition Soclal
Demiocrats yesterday called for
statutory jail sentences to
deter insider in shares,
as Mr Franz Steinkfihler,
leader of the couniry's most
powerful umion, struggled to
confain calls for his resigna-
:lon from his own rapnk and

e,

The leader of the IG Metall
engineering union has denied
insider dealing, but admliis
speculating ip almeost DMim
(£400,000) worth of shares in
MAH, 2 Datmler-Benz holding

company.

Be is on the Daimler super-
visory board, which decided $o
dissolve MAH and exchange

its shbares for full Daimler
shares on April 2 - causing a
20 per cemt jump in the MAH
:lmre ptr:ce. Mr Steinkiihler
dmits {0 making a profit of
DM64,000. P

The affair threatened fur-
ther ramifications yesterday

IBIS electronic dealing

ting how information had been
leaked to the press.

Pressure for legislation to |-

control insider dealing — not
an offence in Germany - was
foelled by Mr Uwe Jems, SPD
ecopomics spokesman. He
u.ll_edforalawhasedonﬂs
legislation, which provides for
“Ptotwqmminpﬁson.“lt

case,
other members of the SPD
have joined calls for him to
quit, as have rank-and-file
members of 16 Metal],
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